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THE SITUATION 


New England industrial activity during July 
was maintained at the unusually high level which 
prevailed in June, and the Index of New Eng- 
land Business Activity for July was the highest 
for that month on record. Recessions of more 
than the usual seasonal amount in certain lines 
of industry during July were offset by improve- 
ments in the rate of activity in other lines, with 
the result that the composite measure hardly 
changed from the rec- 


Employment conditions in New England re- 
mained relatively stable during July, and re- 
ports from identical manufacturing establish- 
ments in Massachusetts indicated slight declines 
between June and July in the number of wage- 
earners employed, in the aggregate weekly 
earnings, and in the average weekly earnings 
per person employed. The employment situation 
in the boot and: shoe establishments in Massachu- 

setts was considerably 





ord high level which 
was reported in June. 
The average of the In- 
dex for the first seven 
months of this year 
was considerably higher 
than for any corre- 
sponding period. Ac- 
tivity in the New Eng- 
land textile industry, 
as measured by the 
amount of raw cotton 
and wool consumed, 
fine cotton goods pro- 
duction, and silk ma- 
chinery activity, was 
higher in June than in 
any month since June, 
1927, and in July there was only a slight recession 
in the level of activity, when allowances were 
made for usual seasonal changes. Wool con- 
sumption in New England mills in July was the 
principal sustaining influence in maintaining the 
high level of activity in the textile industry. 
During the first seven months of 1929 cotton 
consumption by New England mills was about 
15.3 per cent larger than in the corresponding 
period of 1928. Production of boots and shoes 
in New England during July was about six per 
cent ahead of July, 1928, while production for 
the entire country was about 11 per cent larger. 
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improved during July. 
There was a decrease 
of less than the usual 
seasonal amount in resi- 
dential building (square 
feet) in New England 
during July, and prac- 
tically no change was 
reported in the total 
value of this class of 
building between June 
and July. Conditions 
in the metal trades in 
New England have re- 
mained generally 
active, with a _con- 
tinuing demand for 
skilled workers. During 
July both the number and total liabilities of 
commercial failures in this district increased 
materially over the figures reported in July last 
year, although for the first seven months of 1929 
there was little change from the total for the 
corresponding period a year ago. Sales of New 
England department stores were about one per 
cent larger during the first seven months of 1929 
than in this period last year, while preliminary 
reports indicated that August sales would be 
considerably ahead of August, 1928. Commer- 
cial paper rates in Boston on August 23 were 


614-6% per cent. 
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MONEY AND BANK 


Money rates in the New York market have 
shown divergent tendencies during recent weeks, 
with some rates xthening and others weaken- 
ing. Quotati brokers’ prime commercial 
paper, four to six months’ maturity, which were 
generally six per cent between the first of April 
and August 10, increased to a range of 6-614 per 
cent during the two weeks ending August 24. A 
year ago commercial paper was quoted at 514- 
5% percent. The rediscount rate of the Federal 
Reserve Bank New York was advanced on 
August 8 from five to six per cent. In New York 
call money on new collateral loans declined from 
a weekly average of 10.26 per cent during the 
week ending 3 to 9.11, 7.13, and 6.76 per 
cent during the next three weeks. 
rate on bankers’ 


streng 
ns 


1% 

August 
th The asking 
acceptances, 90-day bills, re- 
mained unchanged at 51 per cent between the 
first part of July and August 24, which compares 
with a rate of 456 per 
the three weeks ending 


ent a year ago. 
August 


During 
24 there was no 
change in time money secured by mixed collateral 
in the New York 


tween 834 and 


market, this rate ranging be- 
per cent, as compared with 
6% per cent during the week ending August 25 


hine 


a year ago, and there was little change in the 
yield on short-term Treasury Certificates of 


Indebtedness during the month ending August 24. 





ING 


similar to those existing in N York during 
recent weeks, with prime commercial paper rates 
strengthening and call money easing off. 
Between July 24 and August 7 commercial 
loans in Boston reporting member banks declined 
$16,000,000, but instead of continuing the liquida- 
tion which has been customary August, 
the trend was reversed, and the gain during the 
two weeks following August 7 almost offset the 
On August 21 commercial loans 
of Boston member banks were approximately 
$11,000,000 less than on the corresponding date 
a year ago. Collateral loans of Boston member 
banks reached a new high peak on July 10, but 
declined during the following six weeks by about 
$11,800,000. The volume of collateral loans on 
August 21 in Boston member banks was more 
than $57,000,000 larger than was reported on 
August 22 a year ago. Real estate loans, which 
have shown relatively little fluctuation during the 
past two years, rose from $78,000,000 on July 24 
to $81,000,000 on August 7, then declined to 
$78,000,000 on August 21. The seasonal decrease 
in net demand deposits of Boston member banks 
between the July high point and August 21 this 
year exceeded any corresponding contraction, 
except in 1926, in any recent year. 
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Federal Reserve Bank of Boston. All three of the principal items 


Federal reserve notes in circulation in this district have been increasing 


steadily since February. 
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Decline in demand deposits of Boston member banks 
between July high point and middle of August 


(in millions of dollars) 


Year Amount of Decline 

1929 35 (July riage og 21) 
1928 27 (“* 18— 22) 
1927 19 ¢* Ig— * 2% 
1926 47 (“% 14— * 18) 
1925 30 (“% 15— “ 19) 
1924 7 (“ 30— “ 20) 
1923 a& ( Ig— © 22) 


The increased demand for funds between Au- 
gust 7 and August 21, amounting to $5,510,000, 
combined with a substantial drop by more than 
$2,000,000 in total deposits, probably caused 
Boston member banks to liquidate their holdings 
of bonds and stocks owned, as well as to more 
than double their borrowings at the Federal Re- 
serve Bank of Boston. The changes during this 
two weeks’ period (August,7 to August 21) were 
as follows: 


Total Deposits $16,391,000 decline 


2,501,000 decline 

2,768,000 decline 

2,159,000 decline 
12,938,000 increase 


Real Estate Loans 
Collateral Loans 

Security Investments 
Commercial Loans 

Total Loans & Investments 


Total Borrowings at 
Reserve Bank 


5,510,000 increase 


32,019,000 increase 


The changes in condition of reporting member 
banks in eight New England cities outside of Bos- 
ton were relatively minor, compared with those 
in Boston banks during the two weeks’ period end- 
ing August 21. Total deposits declined more than 
$4,000,000, and total loans and investments were 
reduced $2,561,000. Real estate loans and “all 
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Luring recent months a rising tendency has been noticeable in the 

aver age yield on 60 high-grade bonds, while money rates, as indicated 

by prime comme rcial paper, remained steady between April and July 

at high levels, but increased further during the first part of August. 

Sources of data—Standard Statistics Company, Inc., and Federal Re- 
serve Bank of New York. 


other” loans increased slightly, while collateral 
loans declined less than $100,000. Holdings of 
security investments, reduced 
more than $3,000,000. 

Significant changes in the condition of the 
Federal Reserve Bank of Boston date from the 
first week of August. Total earning assets 
reached a low point of $75,000,000 on August 7, 


however, were 


following a decline that began late in May. Be- 
tween August 7 and 21 more than half of the 
previous decline, or $38,000,000, had been re- 


covered. Trends oe loans to member banks 
accounted for the major portion of these move- 
ments. Since the beginning of al loans to 
members have increased $30,000,000. 
at this time of year has me but twice 
during the preceding six years. Most of the new 
borrowing, as stated above, was on the part of 
Boston banks. This year acceptance holdings 
reached the summer low point somewhat earlier 
than usual (July 24), and the subsequent upturn 
started a fortnight earlier than customary. By 
August 21 the increase in acceptance holdings 
amounted to $10,000,000. 

Between August 7 and 21 total earning assets 
increased in all districts except New York, Kan- 
sas City, and San Francisco. Loans to member 
banks also increased during this period in all 
districts except New York, Kansas City, 
Francisco, and Atlanta. 

During this same period the reserve ratio of 
the Federal Reserve Bank of Boston dropped 
sharply. On August 21 it stood at 70.8 per cent, 
as compared with 81.7 per cent on August 7. 
This was brought about through a marked reduc- 
tion in cash reserves, together with a rather 
sharp increase in Federal reserve note circulation. 
Total deposits declined slightly. 


An upturn 
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The figure for total loans reported by mem 

the highest point during recent years in 

of U. S. member banks, which had declin 1ed between January and 

June, increased substantially in July. In New England 5 oy 

member banks during July there was a substantial increase both i 
total lo and in net demand deposits. 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 Average 


1929 1928 
eee aise same pabeheueees 109.6 100.0 
ON ee POTEET 109.8 103.1 
DOL ccarsaasaeeesea, « — 109.7 104.7 
Di pike «a akesanke enn aa 108.7 99.4 
MIND rc kien oenouxaecatineyc 109.6p 100.3 
FORD cc cccccecvesceccsececece 112.1p 100.2 
UN ery rr ee rr rer 112.0p 100.3 
ee Te er ee secee 102.6 


p-preliminary 

The Index of New England Business Activity 
for July has practically maintained the high level 
established in June. July, therefore, is the sec- 
ond mid-season month in which general business 
has been maintained above the usual seasonal rate. 

Boston:—Retail sales during July were two per 
cent ahead of a year ago. Production, as indi- 
cated by carloadings and employment, has shown 
some seasonal curtailment. The demand for 
workers, however, based on “help wanted”  ad- 
vertisements, has been good during July. 

Bridgeport:—Production of metals and metal 
products continues strong, with no curtailment 
in employment. Carloadings during July were 
slightly below June but above July of last year. 
The value of building contracts awarded showed 
a substantial increase. 

Brockton:—Employment in the shoe trade was 
considerably improved in July, being approxi- 
mately 13.6 per cent above June. Shoe shipments 
declined moderately, as have carloadings; both 
series, however, were above the totals for last year. 

Fall River:—The smaller volume of bank debits 
for July this year compared with the same month 
in 1928, and for the year to date against the cor- 
responding period of last year, indicates a slower 
rate of activity. Cotton receipts declined sharp- 
ly, although the total is about 10 per cent above 
a year ago. Building contracts awarded rose 


sharply. 
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COMPARISON 


7 MOS. 1929 COMP. WITH 
SAME PERIOD OF 1926 _ 





OF CHECK PAYMENTS 


BOSTON | 
BANGOR 
| | BROCKTON | 





| 
FALL RIVER 
| | HARTFORD 
‘| HOLYOKE 
| | LOWELL 
| LYNN 
| MANCHESTER | 
NEW BEDFORD 
| NEW HAVEN 
| PORTLAND 
PROVIDENCE 
SPRINGFIELD 


| | 

| | | WATERBURY 

ze ae : | WORCESTER 
-i5% +10% +20% +30% 











“15% 0  +10% +20% +30%q 





Lynn:—Bank debits for July were 13 per cent 
above the same month last year. Employment 
continued to indicate the seasonal curtailment in 
the shoe industry. 

New Bedford:—Carloadings and bank debits 
continued during July at the June level, while 
cotton receipts dropped sharply. Building con- 
tracts also were lower for July. Production and 
sales of fine cotton goods declined. 

New Haven:—Production, although showing 
some seasonal influence, was still proceeding at a 
high level through July. Employment and car- 
loadings showed but slight declines. Bank debits 
continued above last year, while retail trade was 
somewhat lower. 

Providence:—A relatively stronger condition 
prevailed in trade and manufacturing in July than 
in June. While carloadings moved downward 
slightly, bank debits and building contracts were 
higher. 

Spring field:—A good demand for skilled workers 
still exists in the metal trades, as evidenced by 
the slight increase in employment figures. Car- 
loadings during July dropped from the level 
maintained during May and June. Bank debits 
are above the 1928 volume. 

Waterbury:—Manufacturing activity for July 
was well maintained among the brass concerns, 
with slight change in the number employed. 
Carloadings declined somewhat below the level 
of the first six months. Bank debits were con- 
siderably above the July, 1928, figure. 

Worcester:—Machine tool activity shows few 
evidences of abatement. Employment was larger 
in July, while carloadings declined slightly to the 
level of July, 1928. Bank debits were larger, and 
building contracts rose appreciably. 
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In July, only one city showed a decrease from the same month a year 
ago. For the first seven months this year over the same period last 
year, only three cities showed a decline in check payments. 


The upward movement in wholesale pr ces perceptible since April 
appears to have been checked, at least temporarily, in August. 
Sources of data—Federal Reserve Bank of New York and Dun’s Review. 
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COMMODITY PRICES AND 


Commodity Prices:—Advancing from 96.4 per 
cent in June to 98.0 for July, a rise of 1.6 points, 
the “All Commodities” price index (Bureau of 
Labor Statistics) has practically regained the 
level of a year ago. The principal gains during 
July were in the farm products group, especially 
among the staple foods. Weekly price indices 
for the available weeks in August show slightly 
less strength, largely attributable to the lower 
price obtaining for wheat. The retail food price 
index (Bureau of Labor Statistics), which has 
been advancing steadily for the past three months, 
moved sharply upward last month to the highest 
point since June, 1927, rising from 154.8 in June 
to 158.5 for July. This movement was reflected 
in the index of the cost of living in Massachusetts 
(Special Commission on the Necessaries of Life), 
which rose from 159.6 to 161.1 between June and 
July, with substantial increases in the food and 
fuel groups. 


Carloadings:—Total New England carloadings 
for the month of July were 192,208, an increase 
of 3.2 per cent over the June total of 186,145. 
This increase was comparatively smaller than 
that for the country as a whole, the June and 
July figures for which were 4,483,034 and 4,705,- 
316, respectively, a gain of approximately five 
per cent. Carloadings of merchandise and mis- 
cellaneous freight for this district were lower for 
the month than the total for June this year or 
July a year ago. 


Building:—The total value of new construction 
contracts awarded in New England, according to 
the F. W. Dodge Corporation, rose from $35,472,- 
000 in June to $42,623,000 for July. The princi- 
pal gains were in certain types of non-residential 





INDUSTRIAL CONDITIONS 


buildings. Industrial building contracts were 
over $2,250,000 larger in July than the June 
figure of $2,472,100, with a total for the month 
of $4,756,200. The largest increase came under 
the classification of educational buildings, which 
showed a gain of approximately $5,375,000 be- 
tween June and July. This rise is a typical 
movement, inasmuch as whenever possible such 
construction is carried on during the vacation 
period. Residential building was slightly below 
the June total of $15,865,100, being $15,653,600 
for July. On the basis of new floor space also, 
there was a small decrease in residential building, 
with 3,320,000 square feet in June, compared 
with 3,218,400 square feet in July. 


Shoes and Leather:—Total boot and shoe pro- 
duction for July in the United States is estimated 
at 29,920,000 pairs, or approximately 11.1 per 
cent ahead of July last year. For the First Fed- 
eral Reserve District production has proceeded 
at the rate of six per cent above the correspond- 
ing month of 1928, with July output approxi- 
mately 9,618,000 pairs. For the first seven 
months of this year the total number of pairs of 
shoes produced within this district was 69,782,- 
000, compared with 68,268,000 pairs for the same 
period in 1928, whereas, the total for the country 
has been 202,434,000 pairs against a total of 
196,633,000 during the corresponding months last 
year. The employment situation has been con- 
siderably improved in the boot and shoe cen- 
ters. According to the Massachusetts Department 
of Labor and Industries, July employment figures, 
based on 74 reporting establishments, showed an 
increase of 9.9 per cent in the number of persons 
employed. After having experienced a decline 
throughout 1928 and the first quarter of 1929, 
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mestic wool prices has been changed from 98 to 25, the decline in 
wool prices since the first quarter is not attributable to this factor. 
When the chart is observed as a whole, general downward trends are 
discernible in both wool prices and stocks over the year represented. 
Sources of data—U. S. Department of Commerce and Dun's Review. 


during June and July compared with the same months last year. The 
first seven months of 1929, however, showed a gain of 2.7 per cent 
over the corresponding months a year ago. 
Source of data—U. S. Department of Commerce. 
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the movement of leather prices appears to have 
turned upward during the past three months. 

Textiles:—Although the textile activity index 
showed a slight decline from the June high of 
112.7 to 111.1 per cent in July, the downward 
tendency was considerably less than usually oc- 
curs at this season. The sustaining influence was 
again found in wool consumption. The other 
three constituents,—cotton consumption, fine 
cotton goods production, and silk machinery ac- 
tivity,—continued the curtailment noticeable in 
June. Wool consumption in New England, based 
on preliminary reports, is estimated at 25,110,000 
pounds (grease equivalent), which is 11.1 per 
cent above June and 14 per cent for July, 1928. 
These figures compare with an increase of | : .1 per 
cent for July over June and 12.5 per cent over 
July, 1928, for total wool consumption for the 
United States. The index of wool machinery 
activity for the first six months of 1929, compared 
with the corresponding period of 1928, was 71.4 
per cent and 63.8 per cent, respectively, for the 
country as a whole, while New England operated 
at a slightly higher level, with 73.1 per cent for 
the first half of 1929 against 64.3 per cent for the 
same period of a year ago. Wool stocks in the 
country at the end of the second quarter of 1929 
were 342,000,000 pounds, compared with 385,- 
000,000 for the corresponding quarter of 1928. 
Although prices of various grades of raw wool 
continued to weaken or remain soft in a relatively 
quiet market through July, there has been some 
perceptible improvement in the first four weeks 
of August in the domestic grades. 

Cotton consumption in the United States dur- 
ing the first seven months of 1929, although 
slightly below the 1927 level, has been 13.8 per 
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compared with 570,281 in June, and 439,831 bales 
in July last year. Consumption within the 
cotton-growing states has shown a substantial 
increase over the corresponding periods in either 
1927 or 1928, being 3.5 per cent above the level 
of two years ago and 14 per cent ahead of the 
first seven months of 1928. For the First District, 
cotton consumption was 898,010 bales for the 
first seven months of 1929, against 778,541 in 
1928 and 1,024,300 in 1927. These figures place 
the present rate of consumption at 15.3 per cent 
above a year ago and 10.2 per cent below the 
same period in 1927. 

Consumption for July was 116,765 bales, 
against 117,401 in June; the decline of 636 bales, 
however, was slightly less than the usual seasonal 
movement at this time. Cotton spinning ac- 
tivity in July, as measured by the average spin- 
dle hours per spindle in place, showed a decline 
of 3.8 per cent for New England, 4.7 per cent for 
the cotton-growing states, and 4.3 per cent for 
the country as a whole. Receipts of raw cotton 
in the five leading centers fell off 19,345 bales in 
July, with a total of 32,060. Cotton prices have 
been somewhat firmer during August than those 
which prevailed in July. Spot cotton prices, 
after dropping steadily since March, reached 
18.56 cents per pound (Fairchild’s index), and, if 
present prices hold, will average around 18.60 
cents for August. Fine cotton goods production 
for July was 408,659 pieces, a drop of 56,999 
pieces from June. Silk machinery activity has 
been fairly well sustained through July, although 
the present rate of operations is below that which 
prevailed a year ago. Prices of cotton goods 
(Fairchild’s index) and print cloth goods have 
been slightly firmer in August. Raw silk prices 


















































cent above the same period a year ago. otal also have moved upward, advancing from $4.775 
cotton consumption in July was 546,457 bales, to $4.825 per pound. 
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The heavy line in the above chart indicates that the trend of silk and —_ Hosiery sales in Boston department stores have continued to show 





muslin underwear sales has bee eadily downward for the past two 

years, with no apparent change of trend in evidence. With the ex- 

ception of May, sales for this department were lower month by month 
than a year ago during the period January-July, inclusive. 


steady gains month by month over the corresponding periods of 
previous years, although in April this year sales were substantially 
less than in April, 1928. 
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RETAIL AND WHOLESALE TRADE 


For the month of July, as well as for the first seven months of 1929, the group of reporting retail 
stores in New England showed an increase of approximately one per cent over lags year. Connec- 
ticut, New Hampshire, and Vermont stores had a smaller sales volume during July than in the same 
month last year, while July sales of Maine, Massachusetts, and Rhode 


in July, 1928. W holesale shoe concerns in this district reported a decline in sales both for July and 
for the year to date. 


The rate of collection of open accounts by the Boston and’Providence retail stores, 
as well as by the New England department stores as a whole, was somewhat higher than in July last 
year or two years ago, while in New Haven stores collections were somewhat slower. Credit con- 
ditions in the reporting wholesale shoe concerns showed an improvement in July over the same month 
of the three preceding years. 


Island stores were higher than 


Sales of silverware and jewelry and women’s and children’s gloves showed marked increases during 
July, being 15 and 22 per cent, respectively, higher than in July last year. Hosiery sales showed a 
gain of eight per cent, and misses’ ready-to-wear a gain of four per cent, over July, 1928. The 
largest decreases occurred in the silk and velvet and cotton dress goods departments, amounting to 
14 and 19 per cent, respectively, from sales a year ago. 


SALES CONDITIONS 
1928 = 100 


Month of July January through July 

1926 1927 1928 1929 1926 1927 1928 1929 
Connecticut Department Stores.......... 108 103 100 96 97 99 100 101 
Maine Department Stores............... 96 96 100 103 88 95 100 103 
Massachusetts Department Stores........ 100 96 100 101 101 103 100 101 
New Hampshire Department Stores...... Ld) 113 100 95 104 107 100 102 
Rhode Island Department DUOKCS cckeccs OS 102 100 101 101 101 100 102 
Vermont Department Stores............. 88 87 100 98 93 96 100 95 
Boston Department Stores.............. 98 94 100 102 101 103 100 101 
New Haven Department Stores.......... 107 103 100 94 96 99 100 100 
Providence Department Stores........... 104 101 100 101 100 101 100 102 
New England Department Stores........ 101 97 100 101 100 102 100 101 
New England Wholesale Shoe Concerns... 98 101 100 91 102 103 100 98 


CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of July 
Collected during July 


1926 1927 1928 1929 
Boston: Department: Ores eos sisia.d cic a:3- sag denesdiarows Sicvarrg Bone acele 48.1% 46.0% 45.9% 46.4% 

New Haven: Department Stores es éoi.<.s ose. ore ects wrersidinre belnelicge gees 54.9 §1.2 50.9 50.1 

Providence DEpArtMiGht StOlGs= «65.0. asco cen ccsnccuvdceweeneus 52.2 52.4 51.1 53.9 

New England’ Department StOresa s< 5c.5.c% cccriisienice se pssst vs cher 50.8 49.6 48.3 49.8 

New England Wholesale Shoe Concerns..............eseeeeeees 35.6 37.8 34.7 40.4 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1928 = 100 

Month of July January through ~~ 
1926 1927 1928 1929 1926 1927 1928 1929 
Silk and Velvet Dress Goods............ 138 101 100 86 133 113 100 91 
Woolen Dress Goods. iia. << .c- 5 ose e«s 145 131 100 91 136 113 100 79 
CSOtton TEES. GOOUK ss .< 4 ods cisidie seceetexte:s 111 92 100 81 121 105 100 94 
Silverware and Jewelry...............-- 103 100 100 115 93 103 100 102 
Wrens! Glo thin teed ccicg Sacsreuclncencewewes es 106 93 100 96 104 102 100 97 
Wie SUB SAIS DINGS 5, «-/cio.ave: oie excew were ear eres 100 95 100 98 95 99 100 101 
SOY BO NMOAE Ss arate erst crecewieroletviaeiiet accaclnre 106 102 100 94 105 104 100 96 
Women’s Ready-to-Wear.............-+- 95 87 100 95 105 103 100 96 
Misses’ Ready-to-Wear.........-..++6+ 84 85 100 104 89 98 100 102 
Juniors’ and Girls’ Ready-to-Wear....... 66 68 100 103 78 87 100 110 
Millinery OR ee ee 96 94 100 92 101 103 100 102 
Women’s and Children’s Gloves.......... 95 99 100 122 101 103 100 98 
Corsets and PSTASMOV OMS, craic 80eis) sores 3/5053 106 101 100 97 104 103 100 99 
Women’s and Children’s Hosiery......... 97 100 100 108 85 98 100 103 
Knit Underwear, including Glove Silk.... 96 100 100 101 96 102 100 100 
Silk and Muslin Underwear............. 113 102 100 95 113 108 100 96 
Women’s and Children’s Shoes..........- 99 96 100 101 100 101 100 102 


BUEEIEUUEEG «7c: chicrscasscrs ote kclers meen ee 112 110 100 111 100 101 100 102 
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Industrial production decreased slightly during July, but continued at a 
higher level than in other recent years. W holesale commodity prices in- 
creased further during the month, reflecting chiefly higher prices of agri- 
cultural products. Loans for commercial and agricultural purposes by 
reporting member banks increased during July and the first half of August. 


Production:—Output of manufactures decreased in July, while mineral 
production increased. Average daily output of automobiles, copper, tin, 
zine, and cotton and wool textiles decreased, and there was a small decline 
in the production of iron and steel. In all of these industries, however, 
output was larger than in the same month in earlier years. Activity increased 
during July in silk and shoe factories and in meat pac king plants, and there 
was also a larger output of bituminous coal and crude petroleum than in 
June. Reports for the first half of August indicate sustained activity in the 
iron and steel and automobile industries and a further increase in the output 
of coal and petroleum. 


Employment in manufacturing industries decreased in July by less than 
one per cent, while a somewhat greater decrease in payrolls was reported. 
At this level factory employment and payrolls, as in earlier months, were 
larger than in any other year since 1926. 


Value of construction contracts awarded in July was higher than in the 
preceding month or in July, 1928, reflecting chiefly a sharp increase in con- 
tracts for public works and utilities. For the first half of August, however, 
total contracts declined to a level below the corresponding period a year ago. 


The August estimate of the Department of Agriculture indicates a wheat 
crop of 774,000,000 bushels, slightly below the five-year average, and 128- 
000,000 bushels below last year’s production, and a corn crop approximately 
equal to the five-year average crop and about 100,000,000 bushels smaller 
than in 1928. The cotton crop is estimated at 15,543,000 bales, seven per 
cent larger than last year. 


Distribution:—Freight carloadings increased seasonally during July and 
the first two weeks of August, reflecting chiefly increased loadings of coal, 
grain, and ore, while shipments of miscellaneous freight continued in about 
the same volume as in June. 


Sales of department stores declined seasonally from June, and on a daily 
basis were about the same as in July a year ago. 


Prices:—Wholesale prices in July continued the rise which began in June, 
according to the index of the Bureau of Labor Statistics, reflecting chiefly 
higher prices for farm products and their manufactures, particularly live- 
stock and meats, grains, and flour, and potatoes. Prices of hides and leather 
also increased. W ool, rayon, an¢ textile products declined slightly in price. 
There was a marked advance in the price of sugar, and rubber prices also 
rose somewhat. Prices of petroleum and gasoline declined, and prices of 
iron and steel were somewhat lower. Duri ing the first three Ww eeks in August 
there were declines in the prices of cotton, petroleum, beef, sugar, oats, rub- 
ber, and tin, and marked fluctuations in prices of pork and wheat. 


Bank Credit:—Loans for commercial purposes by reporting member banks 
increased to new high levels during the four weeks ending August 14, while 
security loans, after 1 increasing further during the latter part of July, declined 
during the first two weeks in ‘August. 


Member bank borrowings at the reserve banks averaged $45,000,000 less 
during the week ending August 17 than in the week ending July 20, reflecting 


increased sales of acc eptances to the reserve banks and further imports of 
gold. 


Open market rates on call and time loans on securities were firmer during 
the last half of July and the first week of August. During the second week 
of August rates on call loans declined, while rates on commercial paper in 
the open market advanced from six to 6-614 per cent. On August 8 the 
discount rate of the Federal Reserve Bank of New York was increased from 
five to six per cent, and the buying rate on bankers’ acceptances was reduced 
from 544 per cent to the market rate of 51% per cent. 








